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SUBJECT: FIRST APPALACHIAN CORPORATION (FAC) 

REF: A)STATE 20573; B)CAIRO 1540; C)CAIRO 1657 

1 . DEPARTMENT IS PREPARING TO SEND LETTER TO BLACK OF FAC 
ALONG LINES THAT OUR APPROACHES TO GOE AND CHEMICOKE SUG- 
GEST THAT EGYPTIANS DO NOT SEEM WILLING TO CHANGE THEIR 
POSITION AND ARE PREPARED TO GO TO ARBITRATION, TOO. 

2. WE WOULD APPRECIATE ANY FURTHER COMMENTS ON THIS CASE 
EMBASSY MAY WISH TO MAKE, ESPECIALLY REGARDING POINTS 
RAISED REFTEL A. 

3. EYI. NEXT MOVE BY EAC WILL BE TO BID ON NEW COAL TEN- 
DER AND SEE WHAT DEVELOPS. END EYI. 
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